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Wo huave consiaered your upplication for exemption from Vederal income tax
under section 501(c)(4) of the Intornal Revonue Code of 1954,

The informution provided shows that you were incorperutec on [ININIIINEGEGEGEE
in the state of .

The orgunization's Articles of Incorporation do not 1ist the specific
purposes for which the orgenization was formed, ‘The organization's
By-Laws, howover, state that the organizution was formed to ostubliish the
asgsoclution of unit owners required by the

State luw; o estublish and mointain o socinl, oducational, reocrostionnl
and area improvement program for unit owners; and, to the extent permitted
by law, to levy und colledt assosuments agoalnst membors oy wnit owners in
ordor to provide funds to “opermte the condominuim and to purchase,
maintain, ropaiy, repluce and restore roul and personal property.

The organization maintains the common areas of the condominium, says water
wid sewer foes une insurance fees for common aross, and ostablishes and
onforcos rules and rogulations for unit owners.

The Declaration of Condominuim (submitted with form 1024), Stem 4, states
that common areas uand facilities Includes roofs, outside walls and
porimeter walls of units. ltem 10 of the declaration states that common
oxpenses, shared by unit owners, shall include, but not be limited to; cost
ano managemont of suow removal; garbage and trash removal; outside building
maintenance; and keeping parking lots, access drives snd common areas in
good tepeir, Foim 1024, Part 11, item 30, stutos that services to be
porformed will include maintenance of the extorior of units.

Soction 501(c)(4) of the Code provides for the exemption from Pederul
income tax of Civic Leagues or organizations not organized for profiv, but
operatod oxclusively for tle promotion of sociasl welfare,



(2)

Section 1.501(c)(4)~1(a)(2)(i) of the Income Tax Regulations provides that
an organiwution is operated exclusively for the promotion of social welfare
if it is primarily engaged in promoting in some way the commcn good and
geueral welfare of the people of the community. An organization embraced
within this section is onc which is oporated primarily for the purpose of
bringing about Civic benefit and soclety improvement,

Rev. Rul., 74-17, 1974-1 C.B. 130 holds that an orgenization formed Ly the
unit owner of a concominium development which is operated to provide for
the management, maintenance and care of the common areas of the project is
not cntitled to exemption under section 501(c){4).

Rev. Rul. 69-280, 1969-1 C.B. 280 holds that an organization which provides
for the maintenanco of exierior walle and rools of members' unite in a
housing development is operated primarily for the private benofit of its

menbers, ana is  theorefore not qualified for exemption under sccrion
501(c)(4). .

In the instint case, your membership orgunization {s essentially & ‘mutiual,
self-interest type of orpanization. Its income is used to provide direct
economic benefits 42 members; and benefit to thie larger community is minor,
incidental, or non-existent.

Where the bLenefit from an ovganization is limited to that orgunizaiion's
members "except for some minor or incidental benefit to the community as a
vhiole!, the organization is not oporated exclusively f{or the promotion of
social wellare within the meaning ov Section 501(c)(4) of the Code.

Accoraingly, since the Lenefits from your organization arc for its members
rather than for the community a$ a whole, the organization does not qualify
for exemption {vem Federal income tax under Scction 501(c)(4) of the Code.

However, it appears that your organization may clect to {ile under section
5248 of the Code to receive certaln tux bLenefits which, in effect, pormits
exclusion ¢l exempt function income from gross income. 7The election to
file wder section 528 is to be mace by {iling Form 1120-11, U.S. Income Tax
Return for llomeowners Associations. For more information you may wish to
obtain Internal Revenue Service Publication 588. 1If you do not qualify or
clect to file under section 528, you are required to file Federal Income
tax returns ok Form 1120,



If you do not agrce with this determination, you may request a Conference
with the Pegionul Dircctor of Appeals by protesting in accovdance vith the
enclosed instructions within 30 days.

Protests submitted which do not contain ull the documentation stated in the
instructions will be returned for completions.

1f we ¢o not lLear from you within that time, this determination will bLecone
final.

Very truly yours,

rector

Enclosure: Pub. 8§92



